SCM 12.2 Notes January 07, 2015

B3 Annual Percentage Yield
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Randall Raye invests $5,000 1 a certificate of depgsit for 3 years.
The certificate earns interest at an annual rate compounded
What is the annual percentage yield to the nearest thou-
sandth of a percep ﬂ
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Complete the problems to find the annual percentage yield. Check
your answers in the back of the book. (Refer to the Amount of $1.00

Invested-Daily, Monthly, and Quarterly Compounding table on page Al4.)

1. National Bank offers a $10,000 certificate of deposit
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Complete the problems to find the annual percentage yield. Check
your answers in the back of the book. (Refer to the Amount of $1.00

Invested-Daily, Monthly, and Quarterly Compounding table on page Al4.)

2. Lancaster SM $25,000 certificate of deposit

Compound. q_uarter]y.
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Galeno Villarreal can invest $10,000.00 at eithg

or 4 years oompounde v@

annual percentage yield, which is the e T m\ tment?

Ool
KoUK 043 =

B 19) L\\OC\%‘?

ompounded
or 4 years. Based on the




SCM 12.2 Notes January 07, 2015

m Complete the problems. Check your answers in the back of the book.

Luisa Hernandez wants to invest $20,000. Which 4-year investment is
the best deal?

3. Compounded daily at 3.5% or compounded monthly at 3.75%.
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m Complete the problems. Check your answers in the back of the book.

Luisa Hernandez wants to invest $20,000. Which 4-year investment is
the best deal?

4. Compounded quarterly er compounded monthl}g
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For Problems 5-8, use the Amount of $1.00 Invested—Daily, Monthly, and
Quarterly Compounding table on page Al4.

Annual
percentage
yield

Annual Interest Original | Amount J— Interest
Rate Period Principal | per $1.00 Earned
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