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Loading Charge = Loading Rate X Amount Invested or Amount of Sale

Amount Invested — Loading Charge
Net Asset Value per Share

Net Selling Price = (Number of shares X Selling Price per Share) — Loading Charge
Profit(Loss) = Net Selling Price — Investment

Loading Charge -

Number of Shares Purchased =
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Martin Levy invested $25,000 in the Jepnisan Dryden Utility Mutual
Fund (Type A). The net asset value r share. The fund is
front-loaded with a loading rate of 5.50%. What is the loading
charge? How many shares did Martin buy?
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LESSON
I 2 6 - Complete the problems. Check your answers in the back of the book.
™

1. Suki and Taj Majorka invested $12,500 in the Eaton Vance Dividend
Builder Fund (Type A). The net asset value ie fund is
tront-loaded with a loading rate of 5.75%. (a) What is the loading
charge? (b) How many shares did the)
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LESSON
I 2 6 - Complete the problems. Check your answers in the back of the book.
™

2. Bayne Grycza invested $30,000 in the Hanson Ryder Mutual Fund
(Type A). The net asset value ' er share. The fund is front-
loaded with a loading rate of 3.5%. (a) What is the loading charge?
(b) How many shares did Bayne buy?

0\3 0.03% (300<>o> * Q30

\0 R0oss-106%0
16.80

:\(7 Q 3'1 él\ﬁmgr




SCM 12.6 Notes January 13, 2015

i35 ] oy

w\° o Sa
EXAMPLE 2 Wk V)
The Washingtons invested $35,200 in the Franklin Temp]et@
Mutua 1d. The net asset value of the fund at the time of purchase
wasd hd was back-loaded, with a loading rate r@ Alhen the
Washirgtons sold their fund shares, the net asset value was Dlow

many shares did the Washingtons buy? Considering the back-end load,
how much profit (loss) did the Washingtons make on their investment?
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m Complete the problem. Check your answer in the back of the book.

3. Diane Kent invested $9,240 in the MFS Ultilities “B” Mutual Fund.
The net asset value of the fund at the time of pyrchase was $18.48
and was back-loaded, with a loading rate &g When Diane sold
her fund shares, the net asset value wayg® a) How many shares
did Diane buy? (b) Considering the back-end lodd, how much profit
(loss) did Diane make on her investment?
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Bonds
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| EXAMPLE _

George Vanderhill purchases a Ford Fund—$1,000 bond at the
quoted price g )['he bond pays interest at a rate (@ ind
¢ interesf, (b) the cost of the bond, and (c) the annual yield.
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LESSON
l 2 7 Complete the problems. Check your answers in the back of the book.
™

For the following bonds, find (a) the interest, (b) the cost of the bond,
(c) the annual yield.

1. A $1,000 GE Global bond df 80.5 yhat pays 6% interest.
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LESSON
l 2 7 Complete the problems. Check your answers in the back of the book.
™

For the following bonds, find (a) the interest, (b) the cost of the bond,
(c) the annual yield.

2. A $10,000 Dallas Municipal bond ahat pays 5% interest.
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LESSON For Problems 3-6, find (a) the cost of the bond, (b) the interest, and
I 2.7 (c) the annual yield.

Face Value Quoted‘ Cost of | Interest Annual Annual

Source

of Bond Price Bond Rate Interest Yield

3. GC Inc $10,000 | (7025) | 3.00% Y. C.

2 O 70&5000@0 m
&% SHWN <\0<>oc m

3060
C =
) 1S 0.013.3:;




	Page 1: Jan 15-8:26 AM
	Page 2: Jan 15-8:26 AM
	Page 3: Jan 15-8:26 AM
	Page 4: Jan 15-8:26 AM
	Page 5: Jan 15-8:26 AM
	Page 6: Jan 15-8:26 AM
	Page 1: Jan 15-8:28 AM
	Page 2: Jan 15-8:28 AM
	Page 3: Jan 15-8:28 AM
	Page 4: Jan 15-8:28 AM
	Page 5: Jan 15-8:28 AM

