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EXAMPLE 1

December 02, 2014

Caryn Demaline wants to purchase a 4-year-old Palomino V8 four-
door sedan advertised for $16,450. It has a DVD player, power mirrors,
and a power sunroof but no air conditioning. It has been driven 51,760
miles. Use the data in Figure 9.2 to find the average retail price Caryn
should keep in mind when she makes an offer for the vehicle.
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Palomino

Four-Year-Old Sedan
V6 Four—Door\

Average

Retail Value

$15,500

Average
Wholesale Value

$13,100

VS Four-Door

13,270
Mileage Deduction

| Deduct w/o Air Conditjoning, 40,001-50,000 __$175
Deduct Manual Transmission 650 ¢150,001-60,000 $Q5>
é&dcj DVD Player 540 Y| 60,001-70,000 $1,225
\Add Power Mirrors 250 70,001-80,000  $1,775
Add Teather Seats 240 | 80,001-90,000  $2,025
| Add Front Bucket Seats 220 | 90,001-100,000 $2,200
\Add Power Sunroof 475 ™ More than 100,001
Add Aluminum Wheels 120 | $2,200 + $150 per 10,000
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Use Figure 9.2 to complete the problem. Check your answer in the
back of the book.

1. Find the average retail price for a 4-year old V6 four-door sedan with
air conditioning, power mirrors, leather seats, power sunroof, and
aluminum wheels. It has been driven 42,510 miles.

1S5006

4+ 28O
..t_ D\ L{ Q Palomino ‘ Av?rage Average
Four-Year-Old Sedan Retail Value Wholesale Value
+ 47 S | V6 Four-Door $15,500™ $13,100
V8 Four-Door 16,675 13,270
+ 120
Deduct w/o Air Conditioning $850 | 40,001-50,000 $175
- \7 S Deduct Manual Transmission 650 |50,001-60,000 $675
ﬂ DVD Player 540 |60,001-70,000 $1,225
A ‘ (D z_’ \ "Add Power Mirrors 250 | 70,001-80,000 $1,775
/ O Add Leather Seats ZA{D 80,001-90,000  $2,025
" AGaFront Bucket Seats 220 [ 90,001-100,000 $2,200
yAdd Power Sunroof 475 | More than 100,001
Add ATummum Wheels 120 "\ $2,200 + $150 per 10,000
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Using Figure 9.2, find the average wholesale price for a 4-year-old V8
four-door that has no air conditioning but does have a DVD player and
a power sunroof. It has 63,580 miles.

13270

Palomino Average Average
- S/ SO Four-Year-Old Sedan ‘ Retail Value Wholesale Value
+ S 4 O V6 Four-Door $15,500 | $13,1 09\
V8 Four-Door 16,675
+ L‘l _( S Adjustments for Retail or Wholesale Mileage Deduction
- {D\ QS Deduct w/o Air Conditioning 40,001-50,000  $175
Deduct Manual Transmission 650, | 50,001-60,000 ,ﬁﬁlk
Add DVD Player Q5407) | 60,001-70,000 \§1.225
§) ARY 0 Add Power Mirrors 250 | 70,001-80,000  $1,775
I Add Leather Seats 240 | 80,001-90,000  $2,025
Add Front Bucket Seats _220 190,001-100,000 $2,200
Add Power Sunroof ( 4}'5) More than 100,001
Add Aluminum Wheels 720 | $2,200 + $150 per 10,000
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Use Figure 9.2 to complete problems 2 and 3. Check your answers in
the back of the book.

2. Find the average wholesale price for a used V6 four-door sedan with
air conditioning, leather seats, front bucket seats, power sunroof, and
aluminum wheels. It has 75,500 miles.
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Palomino Average Average
+g 0 Four-Year-Old Sedan ‘ Retail Vglue WholesalegVaIue
-{- q 2 S Ve Four-Door $15,500 i1 3,100
V8 Four-Door 16675 | 13.270
+ 120
- \77 S Deduct w/o Air Conditioning $850 | 40,001-50,000 $175
Deduct Manual Transmission 650 |50,001-60,000 $675
ﬂ Add DVD Player 540 | 60,001-70,000 1,225
1 g ?O Add Power Mirrors 250 70,001-80,000 Q&??SJ
L Add Leather Seas (C 2407 | 80,001-90,000  $2,025
Add Front Bucket Seats 90,001-100,000 $2,200
Add Power Sunroof @ More than 100,001
Add Aluminum Wheels (1‘2,{)) $2,200 + $150 per 10,000
N —
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Use Figure 9.2 to complete problems 2 and 3. Check your answers in
the back of the book.

3. Jacob North wants to buy a four-year-old Palomino sedan. His friend
has a V8 four-door that he will sell Jacob at wholesale. The car has a
manuyal transmissian, a DVD player, leather seats, a power sunroof

"~ and 53,480 miles. Premier Certified Pre-Owned Autos has a V6 four-
door that is being sold at retail. That car has power mirrors, Tront

bucket seats, aluminum wheels, and 73,840 miles. It does not have air
_gmd.l.tumlg_ Which car will cost Jacob less and how much less?

Palomino
Four-Year-Old Sedan

Ve Four-Door
V8 Four-Door

Average Average
Retail Value Wholesale Value

Deduct w/o Air Conditioning
- \773 Deduct Manual Transmission

T &f 7 S '&% Add DVD Player 60,001-70,000 _$1,225

~( 13 Add Power Mirrors 0) | 70,001-80,000 \§1,775)
~A q 6 '§ Add Leather Seats ‘&@ 80,001-90,000 $2,0'25
IR RO 0 ) Add Front Bucket Seats \220 | 90,001-100,000 52,200

e S ¢' Add Power Sunroof 475) | More than 100,001
J Q G \Add Aluminum Wheels on $2,200 + $150 per 10,000

40,001-50,000  $175_
50,001-60,000 ($675))
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the average retail price.

Average
Model Retail | A/C
Value

DVD | Power | Leather | Bucket
Player| Mirror | Seats | Seats

Power
Sunroof

December 02, 2014

For Problems 4-8, use Figure 9.2 to find the average retail value and

Average
Mileage | Retail
Price

Palomino Average Average
Four-Year-Old Sedan Retail Value Wholesale Value

V6 Four-Door $15,500¥ | $13,100

V8 Four-Door 16,675 13,270

Deduct w/o Air Conditioning $850 | 40,001-50,000 $175
Deduct Manual Transmission 650 |50,001-60,000 $675
Add DVD Player 540 | 60,001-70,000 $1,225
Add Power Mirrors 250 | 70,001-80,000  $1,775
Add Leather Seats 240 | 80,001-90,000  $2,025
Add Front Bucket Seats 220 | 90,001-100,000 $2,200
Add Power Sunroof 475 | More than 100,001

Add Aluminum Wheels 120 | $2,200 + $150 per 10,000
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Car Guides for you:

www.kbb.com

www.nadaguides.com

www.edmunds.com
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